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 That Was The Week That Was … In Australia 

 

 
 By Our Man In Oz 
 
Minews. Good morning Australia, it looks like you went for an exciting ride this 
week. 
 
Oz. Very much so. A reasonable start, followed by a bit of shake-out mid-week, 
and then a very strong finish thanks to that remarkable recovery in commodity 
prices. You can see the effect in a number of shares. Jubilee Mines (JBM) went 
from opening sales on Monday at A$8.08, before falling away to a low on 
Thursday at A$7.47, and then rocketed up on Friday to close the week at A$7.84.
The net result was a modest fall, but the trend at the close was up. 
 
Minews. Presumably you can see that across the different sectors? 
 
Oz. Precisely. Zinc was a classic. Zinifex (ZFX) opened at A$10.50, rose to 
A$11.65 on Wednesday before slumping to A$11.10 on Thursday, and up and 
away on Friday with the stock hitting an all-time high of A$12.05, before taking a 
breather at the close to sign off at A$11.90. Technically, the rise on Friday was 
A69 cents, or 6.1 per cent, about what the zinc metal price did on Thursday. If 
you want to look ahead a bit, Monday’s opening for Zinifex and the rest of the 
zinc sector could be a bit weaker because the metal price retreated a little in 
London after we had closed on Friday. 
 
Other members of the zinc fraternity performed in harmony with the metal price. 
Kagara (KZL) was up A11 cents (2.6 per cent) on Friday to close at A$4.36, 
though the rise for the week was just A7 cents after a slide on Thursday to an 
intra-day low of A$4.15. Both Perilya (PEM) and CBH Resources (CBH) enjoyed 
strong support on Friday with rises of 4.7 per cent and 11 per cent respectively. 
 
However, the stand-out success among the zinc sector was a new player in the 
game, Lodestone Exploration (LOD). It announced plans to farm into the Karinya 
zinc project in South Australia, and promptly rose by A15 cents, a 33 per cent 
gain which took the stock from A45 cents to A60 cents.  
 
Minews. Zinc has certainly been the hot metal for the past few months, but what 
about gold. Is there any life yet in your gold sector? 
 
Oz. Not much, I’m afraid to say, despite last week’s continued upward march of 
the bullion price. Bendigo Mining (BDG) is shaping as one of the more interesting 
stocks for the remainder of the year with its namesake project getting close to 
production. It managed a modest A4 cents rise for the week to A$2.39, and that 
was totally due to a rise of A6 cents on Friday, until then it was down. Newcrest 
(NCM) was up A33 cents, which is actually a very modest 1.4 per cent, to close 
the week at A$23.31, Lihir (LHG) was up A12 cents (3.8 per cent), but all of that 
came from a surge of A13 cents on Friday. 
 
Among the gold explorers, Avoca (AVO) managed a gain of A3 cents to A79 
cents, De Grey (DEG) was down A1 cent to A16 cents, St Barbara (SBM) which is 
both a producer as well as working up the Gwalia Deeps project, was up A1 cent 
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at A66 cents. 
 
Minews. That gold sector of yours really is a bit of worry. It’s almost as if 
Australia has lost interest in the metal. 
 
Oz. Perhaps you’re right. It is a hard trend to explain because there’s no 
shortage of gold to be found, just too much choice among the other 
commodities. 
 
Minews. Time for a quick wrap up of any interesting situations, and any bad news
that might have been about. 
 
Oz. A stock you’ve probably never heard of before was the most interesting. 
Great Western Exploration (GWE) which said it was off to explore for uranium in 
eastern Europe. Adding to the magic word uranium was the magic name of 
Kiernan because it seems young Michael has found yet another new role in life as 
chairman of Great Western. He’s being joined on the board by Kate Hobbs who is 
making yet another corporate move, this time from Hindmarsh Resources, which 
she seems to have only just joined. The net result of all that is that Great 
Western shot up from A12 cents, the price before a trading halt was called on 
Tuesday, to a closing price on Friday of A43.5 cents, generating one of those 
marvellous percentage moves which you only see in a dinkum boom, 262.5 per 
cent over two trading days. 
 
Minews. Remarkable stuff.  I was trying to get in touch with Kate last week, but 
she is in the States. I think Hindmarsh is merging with a Canadian stock so that 
gave her an opportunity to join Michael. Anyway I gather they plan to list Great 
Western On AIM. We will be following up on that, meanwhile any bad news? 
 
Oz. Not a lot really, though you would have to say that last week was saved by 
the Friday rush. Until then, a definite downhill trend was evident. Kingsgate 
Consolidated (KCN) which we took a close look at on Friday was the worst 
performer, down A59 cents (10.1 per cent), and dear old Kimberley Diamond 
Co (KIM) went into one of its cyclical downward moves, shedding A14 cents (8 
per cent) to close at A$1.59. 
 
Minews. Thanks Oz. Hopefully, we’ll be speaking next week while you’re on your 
road trip? 
 
Oz. We’ll do our best. Perhaps an abbreviated report to keep the news flowing. 
 
Minews. Life wouldn’t be the same without it. 
www.minesite.com  
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